
As the historical disruption driven by COVID-19 
continues to evolve, it is having a dramatic impact 
on the global economy and the recycling industry. 
While some parts of the country have started 
limiting recycling, it remains an essential service and 
our programs and facilities are still running safely in 
support of our customers’ and communities’ needs. 

Recycling collection and processing has been 
deemed critical infrastructure by the Department 
of Homeland Security. The increased demand for 
delivery of household and food items depends 
on packaging which in turn relies on a variety of 
recycled paper and plastics. For example, according 
to the Institute of Scrap Recycling Industries, Inc:

 •  More than 75% of U.S. paper mills depend upon 
recovered fiber from recycling operations 
for daily production needs, and a significant 
number of paper mills in the U.S. rely on 
recovered fiber for 100% of their feedstock. 

 •  Recyclers are responsible for supplying 58% 
of the feedstock to tissue mills throughout 
the U.S., which are responsible for producing 
the toilet paper and tissues needed every day 
by citizens throughout the U.S. and which are 
currently in critical supply. 

The limited supply of recovered fiber resulting from 
business closures and stay at home quarantines is 
resulting a slow upward trend in select recycled 
commodity markets.

FIBER
We continue to sell mixed paper (junk mail, 
magazines, etc.) and newspaper to both U.S. and 
global markets. Recycled fibers are critical to the 
needs of mills that are producing bath and facial 
tissue, paper towels and boxes used to ship groceries 
and other vital items.

The circumstances surrounding export movement 
are evolving daily. Many countries that currently 
purchase U.S. secondary fiber are also facing 
government imposed social distancing and stay at 
home orders. To further complicate matters, there 
are new inspection requirements, potential container 
shortages, and challenging global conditions that 
make the overseas market volatile. 

Cardboard (OCC) is starting to show signs of 
increased prices after being 60% below 2017 prices 
for quite some time. With February’s low generation, 
U.S. and Canadian mills are trying to replace low 
inventory levels and have been aggressively buying, 
causing a hike in the price. 

PLASTIC, METAL & GLASS
The residential plastic market has shown significant 
reduction in demand due to COVID-19. With virgin 
plastics pellet prices at an all-time low and the 
demand for finished products such as carpeting, 
new bottles, clothing and car parts, many plastic 
processors have been forced to reduce their 
operational output. 

As manufacturing facilities across the U.S. continue 
to close during the COVID-19 shut down, pricing 
continues to decline.  

Glass continues to be a challenge with insufficient 
demand from end sites. Beneficial use and aggregate 
mix continue to be our main resolution.
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Sincerely,

 
Bob Cappadona
Vice President - Casella Resource Solutions


